
q 
 

 
  

FAMA Investimentos 
2020 Carbon Footprint Report 

 

 

 



 

 

 

 
Rua Olimpíadas, 134 | 4º andar | Cj.42 | 04551-000 | Vila Olímpia | São Paulo | SP |Brasil 

T (+55) 11 5508 1188 | F (+55) 11 5508 1189 

1 
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-97% 
The gross CO2 emissions of 

FAMA Investimentos’ 

portfolio is 97% lower than 

Ibovespa 

 

-87Kt CO2e 
When considering net 

emissions, our portfolio 

absorbs 87 thousand tons of 

CO2e 

100% 
FAMA Investimentos has 

completely neutralized its 

scope 1, 2 and 3 emissions 

since 2018 through a REDD+ 

project in the Amazon Forest 

 

75% 
Three-quarters of 

the companies in FAMA 

Investimentos’ portfolio 

disclose their CO2 emissions 

inventory 
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Introduction 

The greenhouse effect is a natural phenomenon that helps increase the average 

temperature level on the surface of any planet with an atmosphere. 

On Earth, 30% of solar radiation bounces directly back into space, 20% is absorbed 

by the atmosphere and a little over 50% is absorbed by the planet's surface and the 

oceans. Part of that radiation that would return to space is trapped by greenhouse 

gases (GHG) in the atmosphere and then sent back to Earth, warming it up. 

The greenhouse gases naturally present in our atmosphere are water vapor, carbon 

dioxide (CO2), ozone, methane and nitrous oxide. CO2 accounts for just over 80% of 

all greenhouse gas emissions and, for this reason, is the focus of attention on 

fighting climate change, although methane is about 28 times more potent than CO2 

in heat retention. 

Since the beginning of the industrial age, the growing use of fossil fuels (coal, oil, 

etc.) and natural gas has resulted in additional large-scale greenhouse gas emissions 

(as shown in the graph below), intensifying the warming problem. At the same time, 

deforestation and growing livestock populations also contributed to increase the 

concentration of GHG in the atmosphere. 

 

The increase in anthropogenic greenhouse gas emissions (those related to human 

activity) is not the only cause for the increase in emissions, although it is undeniable 

that it has occurred. There is no doubt that human activities have contributed to 

the phenomenon of global warming. 
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Therefore, “climate change” is defined as the global phenomenon of the 

transformation of the Earth’s climate caused, especially, through human activities. 

The imbalance of the Earth's climate threatens the sustainability of the planet's 

ecosystems, as well as the stability of the global economy, political and social 

relations, and even the future of the human race in the very long term. 

Thus, it is very likely that companies will be affected by climate change and, 

therefore, they will need to be aware of the risks they may face, in addition to, of 

course, taking responsibility to minimize or cancel their nefarious effects on the 

planet. 

In this journey, FAMA Investimentos has positioned itself through public 

engagements, pressuring authorities to take action in relation to the climate issue, 

and private engagements, where it discusses with portfolio companies the need to 

carry out GHG emission inventories, to work on the continuous reduction of 

emissions, as well as commitments to neutralize emissions, either through 

reforestation activities or through the purchase of carbon credits from existing 

forestry projects. 

Part of FAMA Investimentos’ investment philosophy since its inception has been to 

seek out socially responsible companies, and it is no coincidence that these 

companies also have environmental concerns and are quite responsible on this 

front. 

In this report, we present the carbon footprint of our portfolio companies and carry 

out a vertical analysis, comparing the carbon footprint of our portfolio with 

different benchmarks, and a horizontal one - that is, the temporal evolution of GHG 

emissions in the portfolio. 

For the collection and compilation of data we rely on the collaboration of SITAWI, 

a renowned business and impact consultancy. 

FAMA Investimentos has fully neutralized its scope 1, 2 and 3 emissions since 2018. 

FAMA Investimentos has been a signatory to UN-PRI since 2011 and CDP since 

2019. 
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FAMA Investimentos’ Emissions 

FAMA Investimentos’ CO2 emissions in 2019 totaled 22 tonnes, in line with the 21 

tonnes from the previous year. 

To neutralize these emissions, we acquired and retired carbon credits from the 

REDD+ Jari-Pará Project that contributes to the conservation of 700 thousand 

hectares of native Amazonian Forest and its biodiversity, and promotes local 

socioeconomic development certified by Verified Carbon Standard (Verra). 

 

  

https://bit.ly/fama-verra
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Carbon Footprint – FAMA Investimentos Portfolio  

Introduction 

For those who are not used to analyzing data related to CO2 emissions, the metrics 

may seem confusing at first and, therefore, some initial clarifications are 

appropriate. 

The “GHG Protocol” establishes comparability standards for companies to report 

their emissions. Therefore, C02 emissions are divided into three categories (scopes) 

with importances varying according to the activity of each company. 

Scope 1 reflects the emissions made by the company's activities, through its plants 

and assets. 

Scope 2 reflects indirect emissions related to the company’s energy consumption. 

Scope 3 also deals with indirect emissions, but ones over which the company has 

no interference, such as its supply chain, for example. 

It is important to note that we will often see companies reporting increases in 

emissions, but that is not necessarily bad news. For example, a company that 

hypothetically doubles its production from one year to the next, but emits only 50% 

more CO2, will have reduced the intensity of emissions. For this reason, and to 

increase comparability over time, the most common metric for monitoring the 

carbon footprint is to divide the total CO2 emissions by some financial (revenue, 

invested capital, etc.) or operational (tons, units, among others) metric. 

Finally, we also note that the inventory and reporting of carbon emissions are 

carried out with a certain lag. At this time, we have complete data through 2018 

and we are committed to sending an update of this report when the 2019 data 

becomes available. 
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Comparable Results 

 

 

The carbon footprint of FAMA Investimentos portfolio in 2018 was 7.6 tonnes of 

CO2 per million reais invested, while the Bovespa Index had 231.8 tons of CO2 per 

million invested. In other words, our carbon footprint is 97% smaller than that of 

the Bovespa Index, and has remained much lower over the past few years. 

It is important to note that in our portfolio, as dictated by our investment policy, 

there are no companies pertaining to high emissions segments of the economy, 

such as those related to fossil fuels. 

Given our constant commitment to investing in socially responsible companies, it is 

also interesting to compare the carbon footprint of our portfolio with benchmarks 

that also take this aspect into account. 

In this sense, we present below the emissions data of our portfolio compared to the 

ISE, B3’s Corporate Sustainability Index, in existence since 2005. 
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As expected, the companies that make up the ISE have a carbon footprint well 

below the Bovespa Index (around 40% smaller), but our portfolio still has an 

emission intensity that is 94% lower than that of the ISE. 

About 10 years ago, B3 created another market index called ICO2, or Carbon 

Efficient Index. In its composition, this index takes into account a company’s 

efficiency of GHG emissions. It is an index that attempts to select the best 

performing companies with regards to climate change impacts in the IBrX50 

universe. 

 

 

Once again, our portfolio’s results are significantly better. The carbon footprint of 

the ICO2 companies is fourteen times that of the companies in which we invest. 
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FAMA’s Carbon Footprint – A More Realistic Analysis 

The results presented above represent the gross emissions of the companies in 

which we invest, weighted by the stakes we hold in each of the companies. 

However, the real carbon footprint of our portfolio should consider the net 

emissions of our portfolio companies, since there are companies that have 

reforestation activities that sequester carbon. The previous analysis considered the 

gross emissions for comparability with the mentioned benchmarks (Ibovespa, ISE, 

and ICO2) since the data released for such indexes are gross, though these indexes 

may also contain companies that absorb GHG. 

Below is the adjusted calculation of the carbon footprint of our portfolio: 

Carbon footprint 
 (tCO2 / R$ mm invested) 

7,55 

  

Gross emissions of the portfolio (tCO2e) 12.726 

(-)CO2 reabsorption ref participation in Duratex (tCO2e) * (-) 9.959 

(-)CO2 reabsorption ref participation in Klabin (tCO2e) (-) 89.629 

Net CO2 emissions of the portfolio (tCO2) (86.862) 
* - absorption of Duratex discounting biogenic emissions  

 

  

FAMA Investimentos' portfolio reabsorbed 86,862 tons of CO2 equivalent 

from the environment in 2018. 
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Breakdown of Emissions by Company 

Below are the details of the emissions of the companies in our portfolio in 2018, 

weighted by our stake in each of the them. 

Company Gross Emission 
(tCO2e) 

(-) Reabsorption 
(tCO2e) 

Net Emission (tCO2e) 

B3 1,5 - 1,5 

SulAmérica 22,8 - 22,8 

RD 89,3 - 89,3 

Lojas Americanas 94,7 - 94,7 

Localiza 174,1 - 174,1 

Fleury 176,5 - 176,5 

Multiplan 258,5 - 258,5 

MRV 267,4 - 267,4 

M Dias Branco 1.802,1 - 1.802,1 

Duratex 3.951,5 (9.959,0) (6.307,4) 

Klabin 5.887,2 (89.629,0) (80.741,8) 

TOTAL 12.725,7 (99.588,0) (86.862,3) 

 

Note that the main contributor to CO2 reabsorption is Klabin, with more than 80 

thousand tons of CO2 equivalent when considering our stake in the company. 

If, hypothetically, Klabin was no longer part of our portfolio, we would still have 

negative net emissions, in view of Duratex's reforestation program and its 

reabsorption. 

Even if both companies were hypothetically eliminated from the portfolio, the 

emissions of the portfolio would still be very small, especially in comparison with 

the different benchmarks.  
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Horizontal Analysis: Efficiency of the Invested Companies  

In addition to the analysis of the portfolio, it is important to analyze company’s 

individualized gross emissions. In other words, regardless of their efforts to 

neutralize their emissions, companies need to be committed to the continuous 

reduction of their emissions. 

As we pointed out at the beginning of this report, it is possible for a company to be 

more efficient in GHG emissions while at the same time increase gross emissions. 

Therefore, the best way to verify the evolution of efficiency is through intensity, 

which can be calculated dividing the amount of CO2 emitted by the company’s 

revenues. These are the results for the companies that were in our portfolio 

between 2016 and 2018 and published their emissions data: 

 2016 2017 2018 CAGR 

Localiza 2,11 2,11 2,13 0,6% 

Klabin 92,29 88,32 68,88 -13,6% 

M Dias Branco 26,26 26,26 25,10 -2,2% 

RD 1,60 1,60 1,60 0,0% 

Multiplan 19,24 25,22 19,87 1,6% 

 

It is important to note that while carbon intensity metrics are the global standard 

for comparability, they have several limitations, especially in companies whose 

sales prices (and revenues) vary a lot. 

Having said that, we highlight Klabin's environmental performance, which reduced 

the intensity of its emissions by 14% per year, and M Dias Branco, which has 

managed to reduce its emissions by 2% per year. We did not see any company with 

a significant increase in the intensity of emissions. 
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Disclosure of Information 

Environmental information disclosure is voluntary, but more and more companies 

are inventorying their emissions on the three scopes and disclosing them to the 

market and their stakeholders. 

Likewise, the number of companies that disclose their CO2 emission information to 

CDP (a non-governmental organization that gathers environmental data related to 

the climate of thousands of companies across the planet) is increasing. 

As we can see in the table below, the percentage of FAMA Investimentos’ portfolio 

companies that disclose emissions inventory has been growing. We have 

systematically engaged with companies that do not do so in order to encourage 

them to gather and publish their data. 

Year 
% of the portfolio that disclose 

emissions 

Companies that don’t disclose 

emissions 

2016 67% 
 

• Randon 

• Arezzo 

• Mills 
 

2017 68% 

 

• Randon 

• Arezzo 
• Mills 

• BR Properties 
 

2018 75% 

 

• Randon 
• Arezzo 

• Mills 

• Alpargatas 
 

 

The data were obtained through the Public Emissions Register of the Brazilian GHG Protocol 

Program (https://registropublicodeemissoes.com.br/participantes), the Annual and 

Sustainability Reports of the Invested Companies. In the case of the unavailability of data, 

proxies were used by the Sitawi consultancy. 

 


